












































































JURUPA COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2007 and 2006

5. LONG-TERM LIABILITIES (CONTINUED):

Westem Municipal Water District of Riverside County Loan

On May 6, 2004, the District entered into an installment sale agreement with the Westem
Municipal Water District of Riverside County (the WMWD loan) for the acquisition of 3.0 million
gallons per day of capacity rights for wastewater treatment and disposal in the Westem Riverside
County Regional Wastewater Authority (see Note 9) treatment facility for $9,486,754. The term of
the WMWD loan is 28.5 years. Interest on the WMWD loan amount is payable monthly at a
variable rate plus fees for liquidity facility and remarketing that equaled a rate of 4.484% as of
June 30, 2007. The variable interest rate is determined by comparing the three month average daily
interest rates as provided by Paine Webber, J.P. Morgan-801113AA9 and J.P. Morgan-463904AAO.
Principal payments are due annually on January 1, commencing January 1,2005 in amounts
ranging from $198,884 to $517,099. The final principal payment is due January 1,2033. The
District has pledged net water and sewer revenues as well as tax revenues towards the payment of
the debt service on the WMWD loan. The District has the option to prepay the WMWD loan in
whole or in part at any time upon 60 days written notice.

Estimated annual debt service requirements for the WMWD loan based on the current variable rate
of 4.484% are as follows:

Principal Interest Total

218,772 $ 398,632 $ 617,404
218,772 388,822 607,594
238,660 379,013 617,673
238,660 368,311 606,971
238,660 357,610 596,270

1,372,298 1,615,932 2,988,230
1,610,958 1,286,860 2,897,818
1,929,172 898,929 2,828,101

.2,307,051 433,412 2,740,463
517,099 23.187 540,286

8.890.102 $ 6.150.708 $ 15.040.810Total ""$===~"",,,,~~

Year Ending
June 30,

2008 $
2009
2010
2011
2012

2013 - 2017
2018 - 2022
2023 - 2027
2028 - 2032

2033

See independent auditors' report.
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JURUPA COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2007 and 2006

6. RESTRICTED NET ASSETS:

A portion of the District's net assets has been classified as restricted as follows:

Restricted for:
Debt Service
Bond Reserves
Capital Improvements
Illmnination District No.2
Landscaping and Lighting Districts
Graffiti Abatement
Eastvale Area Parks Maintenance and Improvements

June 30, 2007 June 30, 2006

$ 222,581 $ 90,434
1,590,711 1,584,608

70,040,966 72,747,133
460,013 427,900

1,243,224 1,048,852
18,887 33,559

8,421,711 5,611,343
~8L.998.093 $ 81,543.829

7. PENSION:

a. Plan Description:

For the year ended June 30, 2007, the District's pension plan was part of the Miscellaneous
2.7% at 55 Risk Pool of the California Public Employees Retirement System (CaIPERS), a cost
sharing, multiple employer defined benefit pension plan. For the year ended June 30, 2006, the
District's pension plan was part of the 2.0% at 55 Risk Pool of CaIPERS, another cost sharing
multiple employer defined benefit pension plan. CalPERS provides retirement and disability
benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. CalPERS acts as a common investment and administrative agent for participating
public entities within the State of California. The risk pool combines the assets and liabilities
across employers ofthe same risk pool to provide a method to spread the risk of uncertain gains
and losses over a larger base of members. Benefit provisions and all other requirements are
established by state statute and District ordinance. Copies of CaIPERS' annual financial report
may be obtained from their executive office: 400 P Street, Sacramento, CA 95814.

See independent auditors' report.
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JURUPA COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2007 and 2006

7. PENSION (CONTINUED):

b. Funding Policy:

The contribution requirements of the plan participants and the District are established and may
be amended by the State. Participants are required to contribute 7% of their annual covered
salary. The District made the contributions required of District employees on their behalf and
for their account for the year ended June 30, 2007. The District is required to contribute the
actuarially determined remaining amount necessary to fund benefits for its members. The
actuarial methods and assumptions used are those adopted by the PERS Board of
Administration. The required employer contribution rate for the fiscal year ended June 30, 2007
was 14.910%. The District's employer contributions to CalPERS for the years ended
June 30, 2007,2006 and 2005 were $633,200, $386,037 and $188,359, respectively, and were
equal to the required contributions for each year. For each of the past three years, contract
amendments with CalPERS have had an effect on the contribution rate.

c. Employer Side Fund:

At the time of joining the risk pool, a side fund was created to account for the difference
between the funded status of the risk pool and the funded status of the District's Plan. The
District had a negative side fund which is being amortized over a fourteen year period and
added to the District's annual required contribution. The District is being charged 7.75%
interest on the balance of the negative side fund. In thc absence of subsequent contract
amendments or funding charges, the side fund will disappear at the end of the amortization
period. The amortization ofthe side fund represents 2.961 % of the District's required employer
contribution rate for the year ended June 30, 2007.

8. POST RETIREMENT BENEFITS:

a. Deferred Compensation:

The District offers its employees a deferred compensation plan created in accordance with
Internal Revenue Code Section 457. The plan, available to all District employees on a
voluntary basis, permits them to defer a portion of their salary until future years. The deferred
compensation is generally not available to employees until termination, retirement, death, or
unforeseen emergency.

The deferred compensation plan is administered by an unrelated financial institution. Under the
terms of an IRC Section 457 deferred compensation plan, all deferred compensation and
income attributable to the investment of the deferred compensation amounts held by the
financial institution, until paid or made available to the employees or beneficiaries, are the
property of the participants and their beneficiaries. As a result, the assets of the deferred
compensation plan are not reflected in the District's financial statements.

See independent auditors' report.
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JURUPA COMMlTNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2007 and 2006

8. POST RETIREMENT BENEFITS (CONTINUED):

b. Post Retirement Medical Insurance:

Under PERS (see Note 7), the medical premium is paid for the retired employee. Insurance
premiums for dependents are paid by the retiree.

9. JOINT VENTURES:

Western Riverside County Regional Wastewater Authority

The Western Riverside County Regional Wastewater Authority (WRCRWA) was formed under a
joint exercise of powers agreement for the purpose of constructing, maintaining, and operating a
regional wastewater treatment plant. WRCRWA is composed of five member agencies: Jurupa
Community Services District, Santa Ana Watershed Project Authority, Western Municipal Water
District, Home Gardens Sanitary District, and the City of Norco. The governing body of the
Authority is a Board of Directors, which consists of ten individuals, two appointed by each
member.

The construction of the wastewater treatment plant was substantially completed at June 30, 1999.
Each members' share in the construction costs, as well as administrative costs, of WRCRWA is
based on their capacity rights in different components of the plant. The District is billed for flows
through the plant attributable to its jurisdiction as well as general and administrative costs.
Payment of these bills is included in the costs of the District's sewer services activity. Members
are deemed to have an ownership interest in the Authority and new members may only be admitted
upon unanimous consent of the existing members. Upon withdrawal from the Authority, any
member is entitled to receive its proportionate share of the Authority's assets or the equivalent
value thereof and is responsible for discharge of its proportionate share of the Authority's
liabilities. The investment in the Authority for the years June 30, 2007 and 2006 is reported in the
accompanying financial statements at $3,931,704 and $3,519, II 8, respectively.

Financial data for WRCRWA is available at the District office. Audited financial information for
WRCRWA can be obtained at Western Riverside County Regional Wastewater Authority,
450 Alessandro Boulevard, Riverside, CA, 925 I7-5286.

See independent auditors' report.
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JURUPA COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2007 and 2006

9. JOINT VENTURES (CONTINUED):

Western Municipal Water District Facilities Authority

In October 2002, the District entered into a Joint Exercise of Powers Agreement (Agreement) with
the Western Municipal Water District of Riverside County (WMWD) for the formation of the
Western Municipal Water District Facilities Authority (WMWDFA) pursuant to the Marks-Roos
Local Bond Pooling Act of 1985, Article Y (Commencing with Section 6584) of Chapter 5,
Division 7, Title I of the Government Code of the State of California. The purpose of this
Agreement is to provide for the financing of public capital improvements for, and working capital
requirements of the District and WMWD through the construction and/or the purchase by the
WMWDFA of obligations of the District or WMWD pursuant to bond purchase agreements and/or
the lending of funds by the WMWDFA to the District and/or WMWD. WMWD shall administer
this agreement. Financial information of WMWDFA can be obtained from WMWD,
450 Alessandro Boulevard, Riverside, CA 92517-5286.

10. RISK MANAGEMENT:

The District is exposed to various risks of loss related to torts, theft of, damage and destruction of
assets, errors and omissions, injuries to employees and natural disasters. In an effort to manage its
risk exposure, the District purchases commercial package insurance policies.

Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can
be reasonably estimated. Liabilities include an amount for claims that have been incurred but not
reported (IBNRs). The result of the process to estimate the claims liability is not an exact amount
as it depends on many complex factors, sucb as inflation, changes in legal doctrines, and damage
awards. Accordingly, claims are reevaluated periodically to consider the effects of inflation, recent
claim settlement trends (including frequency and amount of pay-outs), and other economic and
social factors. The estimate of the claims liability also includes amounts for incremental claim
adjustment expenses related to specific claims and other claim adjustment expenses regardless of
whether allocated to specific claims. Estimated recoveries, for example from salvage or
subrogation, are another component of the claims liability estimate. An umbrella insurance policy
with a self-insured retention of $10,000 covers individual claims in excess of commercial coverage
limits up to $5,000,000. An excess coverage insurance policy covers individual claims in excess of
$5,000,000. Settlements have not exceeded coverages of the past three fiscal years. Changes in
the balances of claims liabilities during the past two years are as follows:

Unpaid claims, beginning of fiscal year
Incurred claims (including IBNRs)
Claim payments
Unpaid claims, end of fiscal year

See independent auditors' report.
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JURUPA COMMlJNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2007 and 2006

11. SEGMENT INFORMATION:

The District was involved with the issuance of certificates of participation to finance its sewer
department, which operates sewage collection and treatment facilities and its water department,
which operates storage, pumping and transmission and distribution facilities. In connection with
the certificates of participation, the District has pledged net water and sewer revenues as well as
available tax revenues to pay the debt service on the certificates of participation. A summary of
financial information, as of and for the years ended June 30, 2007 and 2006 for the water and sewer
departments are presented below.

CONDENSED STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET
ASSETS:

June 30, 2007 June 30, 2006
Water Sewer Water Sewer

Department Department Department Department
Sales, services and charges $ 15,885,528 $ 7,477,249 $14,262,496 $ 6,581,004
Depreciation expense (1,577,212) (1,727,386) (1,510,566) (1,688,646)
Other operating expenses 07,904,520) (7,080,133) 04,275.131) (5,563.530)

Operating income (loss) (3.596,204) (1,330.270) 0,523,201) (671,172)

Nonoperating revenues (expenses):
Property taxes and assessments 143,244 2,242,637 88,190 297,257
Investment income 1,797,382 2,377,261 432,621 2,539,872
Interest expense (525,965) (704,226) (527,833) (680,200)
Gain (loss) from disposal of assets (4,356) 144 878,355 594,468
Other miscellaneous revenues

(expenses), net 32.084 7,256 (8.944) 98,952
Total nonoperating revenues

(expenses) 1,442,389 3,923.072 862,389 2,850,349

Net income (loss) before
capital contributions (2,153,815) 2,592,802 (660,812) 2,179,177

Capital contributions 13.068.225 13,955,203 7,867,104 1l,327,906

Change in net assets 10,914,410 16,548,005 7,206,292 13,507,083

Beginning net assets 113,003,302 91.977,273 105.797,010 78,470.190

Ending net assets $.123.917.712 $108 525.278 $.1 lJ.003,302 $9J,977.273

See independent auditors' report.
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NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2007 and 2006

12. COMMUNITY FACILITIES DISTRICTS:

Jurupa Community Services District is the lead agency for twenty-five community facilities
districts that were fonned to finance the construction and installation of celiain public
improvements that will service or provide benefit to properties located within the respective
community facilities districts.

As of June 30, 2007, fifteen community facilities districts have issued debt as follows:

CFD#1
CFD#2
CFD#3
CFD#4
CFD #5
CFD#6
CFD#7
CFD #10
CFD #11
CFD #12
CFD #16
CFD #17
CFD #18
CFD #19
CFD #21

NR - Not Rated

Bonds
Issued

$ 39,695,000
18,315,000
10,290,000
15,065,000
3,615,000
4,020,000

10,475,000
7,415,000

12,020,000
14,380,000
9,100,000

17,475,000
16,575,000
24,225,000

9,885,000

Rating
AAA/Aaa
AAAlAaa

NR
NR
NR
NR
NR
NR
NR
NR
NR

NR

Bonds
Outstanding

$ 31,075,000
17,935,000
9,790,000

14,805,000
3,440,000
3,810,000

10,465,000
7,155,000

12,020,000
14,380,000
8,930,000

17,475,000
16,575,000
24,225,000

9,885.000

$ 2QJ.965,000

Issued
Dec. 1998
Aug. 2002
Jan. 2003
Sept. 2004
June 2002
Dec. 2002
Nov. 2005
Dec. 2003
Aug. 2005
June 2005
March 2005
Aug. 2006
Nov. 2006
Oct. 2006
April 2006

Final
Maturity

Sept. 2024
Sept. 2032
Sept. 2033
Sept. 2034
Sept. 2032
Sept. 2032
Sept. 2035
Sept. 2033
Sept. 2033
Sept. 2035
Sept. 2034
Sept. 2036
Sept. 2036
Sept. 2036
Sept. 2036

The bonds issued by the community facilities districts are payable solely from the revenues of
annual special taxes levied against land within the districts and do not constitute an indebtedness of
the Jurupa Community Services District. Jurupa Community Services District is not liable for the
bonds, but acts as an agent for the bondholders in collecting the assessments from property owners,
forwarding the collection to bondholders, and initiating foreclosure proceedings, if necessary.
Since the District is acting in an agency capacity, the assets and liabilities of the community
facilities districts have been excluded from the District's government-wide statement of net assets.

See independent auditors' report.
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JURUPA COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2007 and 2006

12. COMMI.JNITY FACILITIES DISTRICTS (CONTINUED):

Cash and investments held by bond trustees for the benefit of the community facilities districts as of
June 30, 2007 and 2006 were as follows:

CFD #1
CFD#2
CFD#3
CFD#4
CFD#5
CFD#6
CFD#7
CFD #10
CFD #11
CFD #12
CFD #16
CFD #17
CFD #18
CFD #19
CFD #21

$
2007
3,687,524
6,128,021
1,534,842
1,884,986

366,438
577,900

1,713,233
1,774,288
3,445,056
4,696,895
4,237,012
4,789,253
5,015,907
7,485,301
6,600,493

2006
$ 3,644,273

11,120,398
1,491,367
1,800,905

361,869
564,799

3,887,300
1,718,967
3,324,717
4,526,590
4,071,773

7,232,305

Total $ 53,937,149 $ 43,745.263

Cash and investments held by bond trustees were comprised substantially of investments in money
market mutual funds.

See independent auditors' report.
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JURUPA COMMUNITY SERVICES DISTRICT

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

June 30, 2007 and 2006

13. CONSTRUCTION COMMITMENTS:

The District had active construction projects as of June 30, 2007 and 2006. The projects include
general projects, water projects and sewer projects. At year end the District's construction
commitments were as follows:

June 30, 2007

Water projects
Sewer projects
General projects

June 30, 2006

Water projects
Sewer projects
General projects

See independent auditors' report.

Expended Remaining
Commitments to Date Commitments

$ 67,500,834 $ 12,019,619 $ 55,481,215
49,444,363 1,418,354 48,026,009

135,000 64,443 70,557

$ 117,080.197 $ 13.502,416 $ L03,577,781

Expended Remaining
Commitments to Date Commitments

$ 45,004,606 $ 20,583,487 $ 24,421,119
47,675,441 19,208,055 28,467,386

807,000 47,957 759,043

$ 93,487.0,17 $ 39.839,499 ~,647.548
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JURUPA COMMUNITY SERVICES DISTRICT

COMBINING STATEMENT OF NET ASSETS

June 30, 2007

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable (net of allowance)
Unbilled receivables
Taxes and assessment receivable
Interest receivable
Other receivables
Materials inventory
Water in storage
Prepaid expenses

TOTAL CURRENT ASSETS

RESTRICTED ASSETS:
Cash and cash equivalents
Investments
Taxes and assessment receivable
Interest receivable

TOTAL RESTRICTED ASSETS

CAPITAL ASSETS:
Capital assets, not being depreciated:

Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated
Less accumulated depreciation

Total capital assets, being depreciated, net

TOTAL CAPITAL ASSETS, NET

OTHER ASSETS:
Investment in WRCRWA Joint Powers Authority
Deferred bond issuance costs

TOTAL OTHER ASSETS

General Illumination
District District No.2

$ 12,892,097 $
1,650,176
1,597,480

125,783
720,248

6,607,434
279,920

1,165,053
64,802

25,102,993

53,881,524 437,166
18,110,895

38,864 22,847
171

72,031,454 460,013

5,296,917
54,354,769
59,651,686

164,069,900
(40,773,542)
123,296,358

182,948,044

3,931,704
426,903

4,358,607

TOTAL ASSETS

See independent auditors' report.
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284,441,098 460,013



Landscaping Graffiti Eastvale
and Lighting Abatement Area

Districts District Parks Totals

$ $ $ $ 12,892,097
1,650,176
1,597,480

125,783
720,248

6,607,434
279,920

1,165,053
64,802

25,102,993

1,181,619 18,788 7,880,484 63,399,581
18,110,895

61,605 99 541,227 664,642
171

1,243,224 18,887 8,421,711 82,175,289

5,339,871 10,636,788
54,354,769

5,339,871 64,991,557

11,246,181 175,316,081
(1,447,440) (42,220,982)
9,798,741 133,095,099

15,138,612 198,086,656

3,931,704
426,903

4,358,607

1,243,224 18,887 23,560,323 309,723,545

- 47-
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JURUPA COMMUNITY SERVICES DISTRICT

COMBINING STATEMENT OF NET ASSETS
(CONTINUED)

June 30, 2007

General TIlumination
District District No.2

CURRENT LIABILITIES:
Accouuts payable $ 8,040,426 $
Accrued payroll and employee benefits 521,645
Accrued interest payable 354,915
Cunent portion of long-term liabilities 950,997
Retentions payable 1,325,114
Construction advances and deposits 10,702,537
Advances payable to Community Facilities Districts 2,062,272

TOTAL CURRENT LIABILITIES 23,957,906

LIABILITIES PAYABLE FROM RESTRICTED ASSETS:
Accrued interest payable 12,641
Customer deposits 164,555

TOTAL LIABILITIES PAYABLE FROM RESTRICTED ASSETS 177,196

LONG-TERM LIABILITIES (LESS CURRENT PORTION):
General obligation bonds 163,704
Certificates of participation 17,656,971
Loans payable 11,043,328

Subtotal 28,864,003
Less current portion (950,997)

TOTAL LONG-TERM LIABILITIES (LESS CURRENT PORTION) 27,913,006

TOTAL LIABILITIES 52,048,108

NET ASSETS:
Invested in capital assets, net of related debt 154,084,041
Restricted 71,854,258 460,013
Unrestricted 6,454,691

TOTAL NET ASSETS $ 232,392,990 $ 460,013

See independent auditors' report.
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Landscaping Graffiti Eastvale
and Lighting Abatement Area

Districts District Parks Totals

$ $ $ $ 8,040,426
521,645
354,915
950,997

1,325,114
10,702,537
2,062,272

23,957,906

12,641
164,555

177,196

163,704
17,656,971
11,043,328
28,864,003

(950,997)

27,913,006

52,048,108

15,138,612 169,222,653
1,243,224 18,887 8,421,711 81,998,093

6,454,691

$ 1,243,224 $ 18,887 $ 23,560,323 $ 257,675,437
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JURUPA COMMUNITY SERVICES DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS

For the year ended June 30, 2007

OPERATING REVENUES:
Water sales and services
Sewer charges
Other charges

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
Cos'!s of Water Sales and Services:

Sources of supply
Pumping
Transmission and. distribution
Treatment
CU&iOmer accounts
Administrative
Depreciation

Total Costs of Water Sales and Services
Costs of Sewer Services:

Collection
Treatment
Customer accounts
Administrative
Depreciation

Total Costs of Sewer Services
Costs of Landscaping and Lighting Services:

Maintenance
Depreciation

Total Costs of Landscaping and Lighting Services
Graffitti removal

TOTAL OPERATING EXPENSES

OPERATING INCOME (LOSS)

NONOPERATING REVENUES (EXPE'NSES):
Property taxes and assessments
Investment income
Loss from disposal of assets
Other revenue
Interest expense
Miscellaneous expenses

TOTAL NONOPERATING REVENUES (EXPENSES)

NeT INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS

CAPITAL CONTRIBUTIONS

CHANGE NET ASSETS

NeT ASSETS - BEGTh'NING OF YEAR

NET ASSETS - END OF YEAR

See independent auditors' report.
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9,342,308
444,924

1,674,804
1,073,225
1,616,294
3,802,965
1,577,212

19,531,732

1,205,032
4,973,133

168,057
733,911

1,727,386
8,807,519

238,580

238,580

28,339,251 238,580

(4,976,474) 32,113

2,385,881
4,174,643

(4,212)
55,356

(1,230,191)
(16,016)

5,365,461

388,987 32,113

27,023,428

27,412,415 32,113

204,980,575 427,900

$ 232,392,990 $ 460,013



Landscaping Graffiti Eastvale
and Lighting Abatement Area

Districts District Parks Totals

$ $ $ $ 15,885,528
7,477,249

775,438 39,500 3,440,807 4,526,438
775,438 39,500 3,440,807 27,889,215

9,342,308
444,924

1,674,804
1,073,225
1,616,294
3,802,965
1,577,212

19,531,732

1,205,032
4,973,133

168,057
733,911

1,727,386
8,807,519

666,437 1,689,822 2,594,839
745,123 745,123

666,437 2,434,945 3,339,962
54,172 54,172

666,437 54,172 2,434,945 31,733,385

109,001 (14,672) 1,005,862 (3,844,170)

2,385,881
310,086 4,484,729

(4,212)
152,298 36,119 243,773

(1,230,191)
(66,927) (839) (83,782)
85,371 345,366 5,796,198

194,372 (14,672) 1,351,228 1,952,028

714,017 27,737,445

194,372 (14,672) 2,065,245 29,689,473

1,048,852 33,559 21,495,078 227,985,964

$ 1,243,224 $ 18,887 $ 23,560,323 $ 257,675,437
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JURUPA COMMUNITY SERVICES DISTRICT

SCHEDULE OF RESERVE FOR CAPITAL IMPROVEMENTS (FUTURE CONSTRUCTION)

For the year ended June 30, 2007

Water Sewer Total

BALANCES - BEGINNING OF YEAR $ 38,892,958 $ 33,822,534 $ 72,715,492

Contributions in aid of construction
(includes facility and connection fees) 13,068,225 13,955,203 27,023,428

Interest earned 1,933,698 1,791,161 3,724,859
Refund of advances for construction (222,115) (338,043) (560,158)

Expended for capital improvements (15,813,443) (17,082,281) (32,895,724)

BALANCES - END OF YEAR $ 37,859,323 $ 32,148,574 $ 70,007,897

THIS BALANCE CONSISTS OF:

Cash and investments

See independent auditors' report.
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JURUPA COMMUNITY SERVICES DISTRICT

SCHEDULE OF RESERVE FOR CAPITAL REPLACEMENT (SEWER DEPARTMENT)

For the year ended Jnne 30, 2007

SARI
Reserve Wastewater Wastewater Treatment Treatment
for ill #1 Capital Pipeline Capacity Capacity Total

BALANCES-
BEGINNING OF YEAR $ 73,303 $ 168,016 $ 1,712,513 $ 400,000 $ 37,878 $ 2,391,710

Transfers from
unreserved funds 267,894 154,781 422,675

BALANCES-
END OF YEAR $ 73,303 $ 168,016 $ 1,980,407 $ 400,000 $ 192,659 $ 2,814,385

THIS BALANCE CONSISTS OF:

Cash and investments

See independent auditors! report.
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JURUPA COMMUNITY SERVICES DISTRICT

SCHEDULE OF RESERVE FOR PARKS CAPITAL IMPROVEMENT

For the year ended June 30, 2007

BALANCE - BEGINNING OF YEAR

Revenues:
Capital contributions
Investment earnings
Miscellaneous

Total revenues

BALANCE - END OF YEAR

THIS BALANCE CONSISTS OF:

Cash and investments

See independent auditors! report
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$ 2,912,893

$ 711,612
153,051

2,405
867,068

$ 3,779,961

$ 3,779,961



JURUPA COMMUNITY SERVICES DISTRICT

SCHEDULE OF RESERVE FOR mRUPA PUBLIC FACILITIES CORPORATION
INSTALLMENT PURCHASE -SEWER CAPACITY

For the year ended June 30, 2007

BALANCE - BEGINNING OF YEAR

REVENUES:
Transfers for debt service
Interest

TOTAL REVENUES

EXPENDITURES:

Debt service - principal
Debt service ~ interest

TOTAL EXPENDITURES

BALANCE - END OF YEAR

THIS BALANCE CONSISTS OF:

$ 770,761

980,987
47,718

1,028,705

385,000

506,091

891,091

$ 908,375

Cash and investments
Interest payable

$ 991,152
(82,777)

See independent auditors' report.
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$ 908,375



JURUPA COMMUNITY SERVICES DISTRICT

SCHEDULE OF GENERAL RESERVES - BOARD AUTHORIZED

For the year ended Jnne 30, 2007

Rate
Construction Stabilization Total

BALANCE - BEGINNING OF YEAR $ 8,304,256 $ 1,404,348 $ 9,708,604

Contributions in aid of construction

Transfers to unreserved funds (8,304,256) (1,404,348) (9,708,604)

BALANCE-END OF YEAR $ $ $

See independent auditors' report.
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STATISTICAL INFORMATION



JURUPA COMMUNITY SERVICES DISTRICT

HISTORY AND ORGANIZATION

The District is a public agency of the State of California, formed July 30, 1956, under Sections 61000
et. seq. of the Government Code. The District provides water, sewer, street lighting, and park services.

In 1958, the qualified electors of a portion of the District designated as Improvement District No.1
authorized the District to issue General Obligation bonds for $1,550,000 to fund the construction of a
sanitary sewer system and sewage treatment plant. In 1960, the electors authorized issuance of an
additional $650,000 in General Obligation Bonds to provide funds for completion of the project. The
project was completed in 1961 and the District began providing sewer services later that year. This
bonded indebtedness was paid off August 1985.

In 1963, the qualified electors within the Jurupa Community Services District approved issuance of
$2, I00,000 in Water Revenue Bonds to be used for the acquisition and improvement of water facilities
including three existing water companies: the Jurupa Heights Water Company, the La Bonita Mutual
Water Company, and the Monte Rue Acres Mutual Water Company. In 1966, $770,000 of the
authorized bonds (Series "A") were issued to finance the purchase of these companies. An additional
$200,000 (Series "B") were issued to finance the purchase of a portion of the existing Sunnyslope
Water Company.

In 1977, an issue of$850,000 in Water Revenue Bonds was approved to finance general improvements
to the existing water system. Also in 1977, two new issues of General Obligation Bonds were
authorized in order to make facility improvements within specific areas of the District. Bonds for
$240,000 were issued to finance water improvements within an area designated Improvement District
No.2, and bonds for $160,000 were issued to finance sewer improvements within an area designated
Improvement District No.3.

In 1978, as part of the acquisition of Mira Loma Water Company, the District agreed to pay a private
party $830,000. The loan has been repaid. Also in 1978, the District borrowed $1,968,000 for
U.S. Department of Commerce to improve and expand the water system. The loan is being repaid over
35 years and bears interest at 5%.

In 1986, the State of California authorized a contract under SB 1063 and SB 1891 to provide service to
approximately 380 properties formerly served by Fe1spar Gardens Mutual Water Company. Total
project costs authorized for payment by the State of California are $3,200,000. In 1988, Improvement
District No. 2 issued an additional $500,000 in water general obligation bonds to pay for water
improvements. These bonds will be paid off over 13 years commencing January 1988.

In 1988, the District formed the Community Facilities District No. I to provide for water, sewer, flood
control and street infrastructure within the Mira Lorna area. The boundaries of CFD NO.1 has
expanded from 1,900 acres to 3,000 acres in 1992 with the authority to issue $90,000,000 of bonded
indebtedness for infrastructure.

See independent auditors' report.
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JURUPA COMMUNITY SERVICES DISTRICT

HISTORY AND ORGANIZATION
(CONTINUED)

In October 1990, the District entered into an Installment Purchase Agreement with the Jurupa Public
Facilities Corporation to purchase additional sewage treatment capacity in the City of Riverside Water
Quality Control Plant, and to purchase capacity in Reach IV D of the Santa Ana Regional Interceptor.
The original amount financed was $13,650,000 which was to be paid off over 20 years; however, in
September 1993, the debt was refinanced, the result of which was to extend the tenn of the debt
13 years.

In 1997, through an agreed-upon condemnation, the District consolidated the Mutual Water Company
of Glen Avon Heights. The District now provides both water and sewer services within the area of
Glen Avon Heights.

In October 1997, the District entered into an installment note for the funding of wastewater
equalization basins with the State Water Resources Control Board Clean Water Programs.

In December 2001, the District entered into an Installment Purchase Agreement with the California
Special Districts Finance Corporation in the amount of $9,390,000, to purchase the Administrative
Headquarters and construct the Roger Teagarden Ion Exchange Water Treatment Facilities.

The Jurupa Community Services District is one of the fastest growing areas within Riverside County
therefore infrastructure needs are continuous. This includes areas where limited or no prior
infrastructure exists for residents. The District has fonned and financed various Community Facility
Districts within the Eastvale area for the acquisition and improvements of parkland, schools, flood
facilities and other regional infrastructure requirements. Also, the Community Facilities Districts
provide ongoing operations and maintenance revenue for parks and median landscaping within the
public rights of way. Below is the Community Facilities Districts funded as of June 30, 2007.

Bonds Final
Issued Rating Issued Maturity

CFD #1 Mira Lorna $ 39,695,000 AAA/Aaa Dec. 1998 Sept. 2024
CFD #2 Eastvale Area 18,315,000 AAA/AAA Aug. 2002 Sept. 2032
CFD #3 Eastvale Area 10,290,000 Not Rated Jan. 2003 Sept. 2033
CFD #4 Eastvale Area 15,065,000 Not Rated Sept. 2004 Sept. 2034
CFD #5 Eastvale Area 3,615,000 Not Rated June 2002 Sept. 2032
CFD #6 Eastvale Area 4,020,000 Not Rated Dec. 2002 Sept. 2032
CFD #7 Eastvale Area 10,475,000 Not Rated Nov. 2005 Sept. 2035
CFD #10 Eastvale Area 7,415,000 Not Rated Dec. 2003 Sept. 2033
CFD #11 Eastvale Area 12,020,000 Not Rated Aug. 2005 Sept. 2033
CFD #I2 Eastvale Area 14,380,000 Not Rated June 2005 Sept. 2035
CFD #16 Eastvale Area 9,100,000 Not Rated March 2005 Sept. 2034
CFD #17 Eastvale Area 17,475,000 Not Rated Aug. 2006 Sept. 2036
CFD #18 EastvaIeArea 16,575,000 Not Rated Nov. 2006 Sept. 2036
CFD #19 Eastvale Area 24,225,000 Not Rated Oct. 2006 Sept. 2036
CFD #21 Eastvale Area 9,885,000 Not Rated April 2006 Sept. 2036
See independent auditors' report.

- 58 -



JURUPA COMMUNITY SERVICES DISTRICT

HISTORY AND ORGANIZATION
(CONTINUED)

At the beginning of fiscal year 2006-2007, there were 22,412 meters in service receiving water from
the District. There were 1,880 additions during the year for a total of 24,292 meters in service at
year-end and 22,442 sewer services. The District currently has 18 wells, 9 booster stations, and 14
reservoirs creating 40 million gallons of storage capacity. As of June 30, 2007 the District has 83
employees.

BOARD OF DIRECTORS
President
Vice President
Member
Member
Member

MANAGEMENT
District Manager and Secretary to the Board
Director of Finance
Finance Manager
Operations Manager
Administrative Manager

Kenneth J. McLaughlin
R.M. "Cook" Barela
Paul E. Hamrick
James C. Huber
Jack E. Smith

Eldon Horst
Tina Norrdin
Kenneth Waring
Charles Smith
Cheryl Russell

PROFESSIONAL CONSULTANTS
Attorney: Best, Best & Krieger, Riverside, California
Engineer: A.A. Webb and Associates, Riverside, California

See independent auditors' report.
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